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Important things to keep in mind

* Not a deposit * Not FDIC or NCUSIF insured « Not guaranteed by the institution «
* Not insured by any federal government agency * May lose value °

This material is not a recommendation to buy, sell, hold or rollover any asset, adopt an investment strategy, retain a specific
investment manager or use a particular account type. It does not take into account the specific investment objectives, tax and

financial condition, or particular needs of any specific person. Investors should work with their financial professional to discuss
their specific situation.

Information provided by Retirement Specialists is for educational purposes only and not intended as investment advice.
Retirement Specialists are registered representatives of Nationwide Investment Services Corporation, member FINRA.

The content of this presentation is provided for informational purposes only and should not be construed as investment, tax, or
legal advice or a solicitation to buy or sell any specific securities product. The information provided is based on current laws,
which are subject to change at any time, and has not been endorsed by any government agency.

Nationwide Investment Services Corporation (NISC), member FINRA. The Nationwide Retirement Institute is a division of NISC.
Social Security 360 Analyzer is a service mark of Nationwide Life Insurance Company. Nationwide, the Nationwide N and Eagle,

Nationwide is on your side and Nationwide Retirement Institute are service marks of Nationwide Mutual Insurance Company.
© 2019 Nationwide

NRM-13476A0.10 (03/20)



Today’s agenda

® Social Security — the choice of a lifetime
® Social Security basics

® Managing the discussion



Socilal Security



Most file at the earliest possible time

New Social Security claimants in a calendar year?!

50%

40%

30%

20%

10%

0%

1 Source: SS Supplement 2018. Table 6.B5, Social Security Administration, 2017 calendar year.

54% of individuals filed
early for reduced benefits?

31% 33%

23%

8%
. .
I
At 62 Between 63 At FRA (66) Between At 70
and FRA FRA and 70

2 FRA = Full retirement age. For this data, FRA is 66.



Average life expectancy and beyond

For married
couples,
there is a
50% chance
one spouse
will reach
age 93

50% chance of
reaching age

25% chance of
reaching age

Source: 2018 LIMRA Retirement Income Reference Book..



Soclal Security

— The basics —



What does Social Security offer?

Old Age, Survivors and Disability Insurance (OASDI)

Guaranteed
lifetime income

Indexed to : Preferential
inflation — tax treatment

Survivor benefits




Full Retirement Age

Early FRA Delay

62 63 04 GSE 68 69 70

Eligible for 100% of benefits

1943-1954 66

1955 66 + 2 mos.
1956 66+ 4 mos.
1957 66 + 6 mos.
1958 66 + 8 mos.
1959 66 + 10 mos.

1960 -later 67




Primary Insurance Amount (PIA)

«  Amount received each month if benefits start at
full retirement age (FRA)

- Based on lifetime Social Security earnings adjusted
for inflation

Average indexed monthly earnings (AIME) over highest 35 years of earnings
Benefit reflects a percentage of average monthly earnings

High-wage earners receive a smaller percentage than low-wage earners
Maximum PIA for 2020 is $3,011

O O O O

« Social Security statements available on mySocialSecurity

(Sign up at ssa.gov/myaccount.)
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Social Security statement

- Available at ssa.gov/myaccount

o Create an online profile

o Paper statements mailed every five years to those between 25 - 60, and
annually to those 60+ if you have not signed up online

11



Soclal Security statement

L]
Your Earnings Record
q
~ Your Taxed Your Taxed Vour Taxed
Years You Soecial Security Medicare Yaars You Social Security
r Worked Earnings Earnings Worked Earnings
1973 218 218 1998 30.873
1974 553 553 1999 33 872
1975 1,032 1,032 2000 34000
1976 1,822 1,822 2001 35,962
. 1977 2,561 2,561 2002 36.516
1978 3,309 3,309 2003 37589
] 1979 4326 4326 2004 39.453
1980 5,868 5,868 2005 40,909
1981 7634 7.634 2006 42753
1982 9,056 9,056 2007 24600
Y 1983 10.416 10416 3008 145451
1984 11,913 11,913 2009 44.401
1985 13,247 13,247 2010 44,938
*R 1986 14,370 14,370 2011 45730
1987 15,953 15,953 2012 46,789
1988 17,365 17,365 2013 45,488
1989 18.617 18.617 2014 45 585
1990 19,986 19,986 2015 45.463
1991 21,213 21,213 016 Mot yet recorded
1992 22,744 22,744
1993 23315 23315
1994 24,294 24,294
1995 25,597 25,597
1998 27177 27177
1997 29,061 29,061
e e
Total Social Security and Medicare taxes paid over vour working career through the last year reported on the chart above:
Estimated taxes paid for Social Security: Estimated taxes paid for Medicare:
You paid: $63,775 You paid:
Your employers paid: §65.651 Your employers paid:

Your Taxed
Medicare
Earnings

30,873
12,872
34,902
35,962
36,516
37,589
39453
40,909
42,753
44,609
45451
44,401
44933
45,730
46,289
45,438
45,585
45,463

parnings

| I
1....% |1.827 a month
$ P.266 a month
1...$ 1,271 amonth
- e
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Early and delayed filing affects monthly benefit

Delaying benefits
can increase
monthly benefit
by 32%

Delaying benefits
can increase
monthly benefit

by 76%
116%
100%
86% f 93%
62 63 64 65 66 67 68

Starting age of SS benefits

% of PIA
received

70
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Filing rules for different situations

O &

Surviving spouses Spouses Divorced spouses

&

e

Dependent children Disabled individuals




Spousal filing rules

@ Eligibility

 Eligible at 62

* Married for at least
one year

* One spouse must file
for the other to claim
benefits

Benefits

* Up to 50% of
spouse’s PIA



For surviving spouses

Eligibility Benefits
« Married for at least » Up to spouse’s
9 months PIA including delayed

_ retirement credits earned
- Benefits can be taken

as early as age 60°  Survivor benefits can
_ be received independent
* Currently widowed or of individual benefits

remarried after age 60

* Filing from 60 and up to FRA will permanently reduce monthly survivor benefits, but not impact the survivor's own benefits

16



For divorced spouses

Eligibility

» Married for at least
10 years

« Currently unmarried

* EXx-spouse does not
have to file beyond
two years after divorce

Benefits
« Spousal, then
survivor benefits

* No impact on
ex-spouse’s benefit

* Not subject to the
family maximum

17



How working impacts Social Security

If under FRA

for the full year

* $1 withheld
for every
$2 above
annual limit

($18,240 or $1,520/month)

Source: Social Security Administration, 2019

In the year of FRA

(Up to FRA month)

* $1 withheld
for every
$3 above
annual limit

($48,600 or $4,050/month)

At FRA
and beyond

No limit
on earnings
Withheld

earnings are
returned

18



Socilal Security
discussion



Social Security Assessment

Nationwide’

Is on your side

Make an informed
Social Security decision

Your personalized Social Security report, powered by Social Security
Timing" — Compare your options and choose for your future

Jim & Linda Smith
Trusted Advisor

Tuesday, January 28,2020
Report Number 625348

imgatant infarmatan About Ths Repart
Tris renart s BRING B vided for INtm3tanal PUROSes aniy 3nd LK NOTDE CORFR &6 IMESTMant
T, O [l SNICE OF 3 SORCIENAN 10 DU OF 501 Ay SOSCNC SHCLTES DM O, YOU SHOUK Wik J0say
WD YO TIRaNCial BRI EONa 10 CRAEION 3 AN TNATINCOMOFEs YOLF FWesTIEnt G0jRCTIves, gaais, Fak
BleENCE 30d TG ROE0NS D356 0N YOUF SPRCTc STUATON This Fepart Feles UDAN TIe STLrady of e
4313 YO RS 30 IS T MR OTING S0CIE SOUIATY DN YU My FECENs Which wil differ fram

hasnat been reviwed o endarsed by Ny gasermen: agency.
Tha infarmation collacted on this Social Securty Repart will be kegt confidential and used to provida an
averview of 3 clents paten il Social Securty banaft. Aease koas in mind that e msuts of this renart

arw for Fypothetical pUrnoses anly and 2 Nt guarantoed.

Farmara infamnatan on haw Matiamida” pratocts your porsonal indrmation, wsit our anling privacy palicy
3R awarationaic Com fCy-SecLty B

ot chapnt « Mt i
+ Fict s by sy facaral pemrmmare agarsy + Myl valua

20



Compare filing strategies

The client’s Social Security report shows cumulative benefits of an
optimization strategy vs. early filing and alternative filing strategies

Lifetime Benefits

51,200,000 — Il Suggested Combination

E /lternate 1
i N Alternate 2
$1,000,000 [0 Earliest Possible

$800,000—
$600,000—
$400,000—
$200,000 -
SO_




ldentify iIncome gaps

The report illustrates annual Social Security cash flow for the
suggested filing strategy vs. projected retirement income needs.

Estimated vs. Desired Income

$160,000— —— Desired Widow Income
Desired Income
$140,000— B Ezrned Income
I Social Security Income
$120,000— /
5100,000-7 IIIII
SEU;DOD— ‘
560,000— | ‘
540,00[]— | ‘
520,000 — | ‘
50
DR RSN AE =848~ EERECNOXISEC®
2 BENEENEREREEREREEERRAEZ33 82
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Cash flow analysis helps identify income gaps

2034
2035
2036
2037
2038
2039
2040
2041
2042
2043
2044

81
82
83
84
85
86
87
88
89
90
91

Jim and Linda both

maximize their benefits.

$56,988
$58,464
$59,988
$61,548
$36,834
$0

$0

$0

$0

$0

$0
$787,963

Mr

$0 $0
$0 $0
$0 $0
$0 $0
$0 $0
$0 $0
$0 $0
$0 $0
$0 $0
$0 $0
$0 $0
$32,600 $0

76
77
78
79
80
81
82
83
84
85
86

24288 S0
HG (0 S0
E TR

dim

$20,976
$21,516
$22,080
$22,656
$13,559
$0
$0
$0
$0
$0
$0
$337,00

30
20

1

Lol
ol
w

SrEreEy  R12E00 80

Estimaled Cashilows for you

Ms
Year Age Retirement Spousal Widow Age Retirement Spou

50
$0
50
$0
$0
$0
$0
$0
$0
$0
$0
$0

BE &
£rom

After Jim passes away,

Linda begins her
survivor benefit.

$0
$0
$0
$26,310
$64,776
$66,468
$68,196
$69,960
$71,784
$73,644
$627,379)

st |WesE o
e (S S0
SPLEM (gTI8M %0

$82,068
$84,204
$76,703
$64,776
$66,468
$68,196
$69,960
$71,784
$73,644

TI0SE3  (E35 S|
R08ITE 504408
111,008 (57 440

SAIT AR £0FEa 043 68 AeE B S84 FaT ($1,008 138)

$0
$0
$0
$0
$0
$0
$0
$0
$0
$0

$132,267
$135,706
$139,234
$95,236

$97,712

$100,253
$102,859
$105,534
$108,278
$111,093

$50,951)
$52,287)
$53,638)
$55,030)

$1,784,943 |$666,666 $3,5654,747 ($1,103,138)
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Social Security fact finder

Helps gather relevant client T R
Information to prepare a filing ;a'lalSecurit'_.rEGOAnaI:.rzer"FactFinder R
strategy comparison e

||||||

* Marital status O et st e st
- Expected benefit amount =

. Life expectancy M

B L T T i R

faczarm.zralte R A R

CARTITAT: o Yoo Lo came e Ok

- Loy b=y Sovon e ror onpknTnr cebRr oo AL L plees 3 ews e Ire
® L T T LT X T E RIS R SRR L PL PRI
T TER Y [ TENTYIF B DT R L IR EEY | ESTE T T T L
b L B TE e E R Al azasasd 2 lhewer sl e e e T b
HOILT MBI MG e o' s et 6 rm i e e m e =
'

 Desired retirement income

- Retirement goals, concerns, etc.




Soclal Security fact finder

About your spouse

First name: Last name:

Gender: [ IMale [JFemale Date of birth (mm/dd/yy): /

Complete this form and return to the Participant Solutions Center:

INVESTNW@nationwide.com
Fax: 1-888-807-2140 « Phone: 1-866-975-6363

Statement date: / / Your estimated monthly benefits at full retirement age: $

At what age do you plan to stop working?
If you're planning to work after 62, what is your anticipated annual employment income? $

At what age do you plan to stop working?
If you're planning to work after 62, what is your anticipated annual employment income? $

25



Three steps in Social Security planning

* (Get a good understanding of the basics of
Social Security

* Make an appointment to discuss your
Social Security options

* Complete a Social Security fact finder
In advance of the meeting



